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CONSOLIDATED
INCOME
STATEMENT

FORTHE YEAR ENDED DECEMBER 31, 2014

IN MILLIONS OF CHF NOTE 2014 2013
CONTINUING OPERATIONS

Net sales 7 4,063.1 3,465.0
Advertising income 133.5 106.7
Turnover 4,196.6 3,571.7
Cost of sales (1,733.5) (1,466.0]
Gross profit 2,463.1 2,105.7
Selling expenses 8 (1,023.7) (826.0)
Personnel expenses 9 (609.7) (538.1)
General expenses 10 (256.4) (230.5)
Share of result of associates " 2.3 -
EBITDA' 575.6 511.1
Depreciation, amortization and impairment 12 [249.1]. [192.9].
Other operational result 13 (61.1) (37.4)
Earnings before interest and taxes (EBIT) 265.4 280.8
Interest expenses 14 (154.1) (98.0)
Interest income 14 5.7 3.4
Foreign exchange gain/(loss) (11.1) (5.4)
Earnings before taxes (EBT) 105.9 180.8
Income tax 15 (20.3) (33.2)
Net earnings from continuing operations 85.6 147.6
DISCONTINUED OPERATIONS

Net earnings from discontinued operations (0.8) -
Net earnings 84.8 147.6
ATTRIBUTABLE TO:

Equity holders of the parent 50.8 93.0
Non-controlling interests 34.0 54.6
EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Basic earnings per share 17 1.53 3.13
Diluted earnings per share 17 1.48 3.12
Weighted average number of outstanding shares in thousands 33,307 29,720
EARNINGS PER SHARE FOR CONTINUING OPERATIONS

Basic earnings per share attributable to equity holders of the parent 17 1.95 313
Diluted earnings per share attributable to equity holders of the parent 17 1.50 3.12

" EBITDA s earnings before interest, taxes, depreciation, amortization and other operational result
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CONSOLIDATED
STATEMENT OF
COMPREHENSIVE
INCOME

FORTHE YEAR ENDED DECEMBER 31, 2014

IN MILLIONS OF CHF NOTE 2014 2013
Net earnings 84.8 147.6
OTHER COMPREHENSIVE INCOME

Actuarial gains/(losses) on defined benefit plans 18 (37.9) 17.4
Income tax 15,18 4.5 (1.3)
Items not being reclassified to net income in subsequent periods, net of tax (33.4) 16.1
Exchange differences on translating foreign operations 18 223.9 (50.2)
Net gain/(loss) on hedge of net investment in foreign operations 18 (102.4) 24.4
Income tax on above positions 15,18 3.2 -
Items to be reclassified to netincome in subsequent periods, net of tax 124.7 (25.8)
Total other comprehensive income, net of tax 91.3 (9.7)
Total comprehensive income, net of tax 1761 137.9
ATTRIBUTABLE TO:

Equity holders of the parent 129.9 84.5
Non-controlling interests 46.2 53.4
Total comprehensive income attributable to equity holders of the parent 129.9 84.5
ATTRIBUTABLE TO:

Continuing operations 130.7 84.5
Discontinued operations (0.8)
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CONSOLIDATED
STATEMENT OF

FINANCIAL POSITION

AT DECEMBER 31, 2014

IN MILLIONS OF CHF NOTE 31.12.2014 31.12.2013
ASSETS

Property, plant and equipment 19 435.4 3139
Intangible assets 21 4,723.4 2,734.Q
Investments in associates " 72.9 -
Deferred tax assets 23 195.9 154.9
Other non-current assets 24 106.6 62.1
Non-current assets 5,534.2 3,264.9
Inventories 25 741.2 524.7
Trade and credit card receivables 26 118.7 42.8
Other accounts receivable 27 227.2 149.7
Income tax receivables 1.0 9.9
Cash and cash equivalents 513.0 246.4
Current assets 1,611.1 973.5
Assets of discontinued operations held for sale 16 1.8 -
Total assets 7,147.1 4,238.4
LIABILITIES AND SHAREHOLDERS' EQUITY

Equity attributable to equity holders of the parent 28 2,292.8 1,137.5
Non-controlling interests 30, 31 165.8 129.9
Total equity 2,458.6 1,267.4
Financial debt 32 2,821.8 1,693.6
Deferred tax liabilities 23 416.4 261.7
Provisions 33 96.6 51.3
Post-employment benefit obligations 34 37.7 1.5
Other non-current liabilities 35 33 5.1
Non-current liabilities 3,375.8 2,023.2
Trade payables 418.3 277.9
Financial debt 32 45.6 306.2
Income tax payables 33.8 30.5
Provisions 33 54.8 0.0
Other liabilities 35 760.2 3231
Current liabilities 1,312.7 947.8
Total liabilities 4,688.5 2,971.0
Total liabilities and shareholders’ equity 7,147.1 4,238.4
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CONSOLIDATED
STATEMENT OF
CHANGES IN EQUITY

FORTHE YEAR ENDED DECEMBER 31, 2014

2014
IN MILLIONS OF CHF

Balance at January 1, 2014

Net earnings

Other comprehensive income (loss)

Total comprehensive income
for the period

TRANSACTIONS WITH OR
DISTRIBUTIONS TO SHAREHOLDERS:

Dividends to non-controlling interests

Issuance of equity instruments

Transactions costs for equity
instruments

Net purchase of treasury shares

Assignment of treasury shares

Share-based payment

Tax effect on equity transactions

Total transactions with or

distributions to owners

CHANGES IN OWNERSHIP INTERESTS
IN SUBSIDIARIES:

Changes in particpiation of
non-controlling interests

Balance at December 31, 2014

NOTE

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Capital
reserve for
mandatory Employee NON-CON-

Share Share  Treasury convert- benefit Translation Retained TROLLING TOTAL
capital  premium shares ible notes  reservew reserves earnings Total  INTERESTS EQUITY
154.5 1,207.0 (18.1) - 0.3 (224.5) 18.3 1,137.5 129.9  1,267.4

- - - - - - 508 508 340 848

- - - - (@2 1123 - 90 12.2 913

- - - - (33.2) 112.3 50.8  129.9 46.2 176.1

- - . - - - - - 395 (39.5)
250 7850 - 2696 - - - 1,079.6 - 10796
- 213 - (6.8 - - - B4 - Bk

- - .38 - - - - 139 - g

- L . . L) o . -

- - - - - - 2.4 2.4 - 2.4

- - - - - - 0.1 0.1 - 0.1
25.0 757.7 3.8 262.8 - - (15.1) 1,034.2 (39.5) 994.7
- - - - - - (88 (88 29.2 204
179.5 1,964.7  (14.3) 262.8  (32.9) (112.2) 45.2 2,292.8 165.8  2,458.6
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CONSOLIDATED
STATEMENT OF
CHANGES IN EQUITY

FORTHE YEAR ENDED DECEMBER 31, 2013

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Capital

reserve for

mandatory Employee NON-CON-
2013 Share Share  Treasury convert- benefit Translation Retained TROLLING TOTAL
IN MILLIONS OF CHF NOTE capital  premium shares ible notes  reservew reserves earnings Total  INTERESTS EQUITY
Balance at January 1, 2013 _ 148.4 1,207.0  (41.6) - - (199.9) 124.9 1,238.8 128.4  1,367.2
Restatement - - - - (158 - 01 (157) - (15.7)
Balance at January 1, 2013 [restated) 148.4 1,207.0  [(41.6) - [15.8) (199.9) 125.0 1,223.1 128.4 1,351.5
Net earnings - - - - - - 93.0 93.0 54.6 147.6
Other comprehensive income (loss) - - - - 16.1 (24.6) - (8.5 (1.2) 9.7)
Total comprehensive income
for the period . - - - - 16.1 (24.6) 93.0 84.5 53.4 137.9
TRANSACTIONS WITH OR
DISTRIBUTIONS TO SHAREHOLDERS:
Dividends to non-controlling interests - - - - - - - - (39.4) (39.4)
Issuance of share capital 6.1 - - - - - - 6.1 - 6.1
Net purchase of treasury shares - - 01 - - - - 17 - 17.7)
Assignment of treasury shares - - 41.2 - - - (41.2) - - -
Share-based payment - - - - - - 10.7 10.7 - 10.7
Tax effect on equity transactions - - - - - - 1.4 1.4 - 1.4
Total transactions with or
distributions to owners . 6.1 - 23.5 - - - (29.1) 0.5 (39.4) (38.9)
CHANGES IN OWNERSHIP INTERESTS
IN SUBSIDIARIES:
Changes in particpiation
of non-controlling interests - - - - - - (170.6) [170.¢) (12.5)  (183.1)
Balance at December 31, 2013 154.5 1,207.0 (18.1) - 0.3 (224.5) 18.3 1,137.5 129.9  1,267.4
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CONSOLIDATED
STATEMENT OF
CASH FLOWS

FORTHE YEAR ENDED DECEMBER 31, 2014

IN MILLIONS OF CHF NOTE 2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES

Earnings before taxes (EBT) ) 105.9 180.8
Net earnings from discontinued operations 16 (0.8) -
Earnings before taxes (EBT) Total 105.1 180.8
ADJUSTMENTS FOR:

Depreciation, amortization and impairment 12 249.1 192.9
Loss/(gain) on sale of non-current assets (0.9) -
Increase/(decrease] in allowances and provisions (16.0) (2.0
Loss/(gain) on unrealized foreign exchange differences 9.1 79
Other non-cash items ) 2.4 10.7
Share of result of associates 1 [2.3]. -
Interest expense 14 154.1 98.0
Interest income 14 (5.7) (3.4)
Cash flow before working capital changes 494.9 484.9
Decrease/(increase) in trade and other accounts receivable ) (32.0) (1.2)
Decrease/(increase] in inventories 25 36.5 (32.8)
Increase/(decrease] in trade and other accounts payable ) (43.1) 8.6
Dividends received from associates 1 0.4 -
Cash generated from operations 456.7 459.5
Income taxes paid 15 (65.2) (24.4)
Net cash flows from operating activities 391.5 435.1
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment 19,20 (143.7) (108.1)
Purchase of intangible assets 21,22 (57.0) (114.4)
Proceeds from sale of property, plant and equipment 3.1 2.8
Interest received ) 4.9 29
Business combinations, net of cash 6 (1,124.6) (243.6)
Proceed from sale of interest in subsidiaries, net of cash 0.2 0.9.
Net cash flows used in investing activities (1,317.1) (459.5)
CASH FLOW FROM FINANCING ACTIVITIES

Transaction costs for issuance of financial instruments ) (75.9) (21.3)
Proceeds from issue of new shares 28 810.0 -
Proceeds from mandatory convertible notes 28 275.0 -
Proceeds from bank loans 32 2,177.6 663.0
Repayment of bank loans 32 (1,821.7) (412.0)
Repayment of 3rd party loans 32 (5.7) (8.1
Dividends paid to non-controlling interest 30 (39.5) (39.4)
Net purchase of treasury shares 29 (13.8) (17.7)
Net contributions from/(purchase of] non-controlling interests 31.1 (213.9)
Interest paid (107.8) (92.9]
Net cash flows (used in)/from financing activities 1,229.3 (142.3)
Currency translation on cash (37.1) (20.9)
(Decrease)/increase in cash and cash equivalents 266.6 (187.6)
CASH AND CASH EQUIVALENTS AT THE

- beginning of the period 246.4 434.0
- end of the period 513.0 246.4
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FORTHE YEAR ENDED DECEMBER 31, 2014

1. CORPORATE INFORMATION

Dufry AG ("Dufry” or “the Company”] is a publicly listed
company with headquarters in Basel, Switzerland. The
Company is the world’s leading travel retail company. It
operates over 1,650 shops worldwide. The shares of the
Company are listed on the Swiss Stock Exchange (SIX]
in Zurich and its Brazilian Depository Receipts on the
BM&FBOVESPA in Sao Paulo.

The consolidated financial statements of Dufry AG and its
subsidiaries ("the Group”) for the year ended December 31,
2014 were authorized for public disclosure in accordance
with a resolution of the Board of Directors of the Company
dated March 4, 2015.

2. ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

The consolidated financial statements of Dufry AG and
its subsidiaries ("the Group”] have been prepared in ac-
cordance with International Financial Reporting Stan-
dards (IFRS).

Dufry AG’s consolidated financial statements have been
prepared on the historical cost basis, except for financial
instruments that are measured at fair values, as explained
inthe accounting policies below. Historical cost is gener-
ally based on the fair value of the consideration given in
exchange for assets. The carrying values of recognized
assets and liabilities that are hedged items in fair value
hedges, and are otherwise carried at amortized cost, are
adjusted torecord changesin the fair values attributable
to the risks that are being hedged.

The consolidated financial statements are presented in

Swiss francs and all values are rounded to the nearest
one hundred thousand, except when otherwise indicated.
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2.2 BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the
financial statements of Dufry AG and entities controlled
by Dufry [its subsidiaries) as at December 31, 2014 and
the respective comparative information.

Subsidiaries are fully consolidated from the date of ac-
quisition, being the date on which the Group obtains
control, and continue to be consolidated until the date
when such control is lost. The Group controls an entity
when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity. The financial statements of the subsidiaries are
prepared for the same reporting period as the parent
company, using uniform accounting policies. All intra-
group balances, transactions, unrealized gains and
losses resulting from intra-group transactions and
dividends are eliminated in full.

Achangeinthe ownership interest of a subsidiary, without

a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it

- derecognizes the assets [including goodwill] and lia-
bilities of the subsidiary, derecognizes the carrying
amount of any non-controlling interest as well as
derecognizes the cumulative translation differences
recorded in equity

- recognizes the fair value of the consideration received,
recognizes the fair value of any investment retained as
well as recognizes any surplus or deficit in the con-
solidated income statement and

- reclassifies the parent’s share of components previ-
ously recognized in other comprehensive income to the
consolidated income statement or retained earnings,
as appropriate.

For the accounting treatment of associated companies
see 2.3 o).
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Business combinations and goodwill

Business combinations are accounted for using the acqui-
sition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred, measured
at acquisition date fair value and the amount of any non-
controlling interest in the acquiree. For each business
combination, the Group selects whether it measures the
non-controlling interestin the acquiree either at fair value
or atthe proportionate share of the acquiree’s identifiable
net assets. Acquisition related transaction costs are ex-
pensed and included in other operational result. When the
Group acquires a business, it assesses the financial as-
sets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at
the acquisition date.

Any contingent consideration to be transferred by the
buyer will be recognized at fair value at the acquisition
date. Subsequent changes to the fair value of the con-
tingent consideration that is deemed to be an asset or
liability will be recognized either in the consolidated
income statement or as a change to other comprehen-
sive income. If the contingent consideration is classified
as equity, it will not be remeasured. Differences arising
by the final settlement are accounted for within equity.
In instances where the contingent consideration is not
afinancial instrument, it is measured in accordance with
the appropriate IFRS.

The Group measures goodwill at the acquisition date as:

- the fair value of the consideration transferred;

- plus the recognized amount of any non-controlling
interests in the acquiree;

- plusif the business combination is achieved in stages,
the fair value of the pre-existing equity interest in the
acquiree;

- lessthe netrecognized amount of the identifiable assets
acquired and liabilities assumed.

When the excess is negative, a bargain purchase gain
is recognized immediately in the consolidated income
statement.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. For the pur-
pose of impairment testing, goodwill acquired in a busi-
ness combination is, from the acquisition date, allocated
to each of the Group's cash-generating units that are
expected to benefit from the combination.

Where goodwill forms part of a cash-generating unit and
part of the operation within that unit is disposed of, the

goodwill associated with the operation disposed of is
included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of
and the portion of the cash-generating unit retained, un-
less there are specific allocations.

b) Turnover

Sales are measured at the fair value of the consideration
received, excluding discounts, rebates, sales taxes or
duties. Retail sales are settled in cash or by credit card,
whereas advertising income is recognized when the ser-
vices have been rendered.

c) Cost of sales

Cost of sales are recognized when the Company sells a
product and comprise the purchase price and the cost
incurred until the product arrives at the warehouse, i.e.
import duties, transport, inventory valuation adjustments
and inventory differences.

d) Foreign currency translation

The consolidated financial statements are expressed in
Swiss francs (CHF). Each company in the Group uses its
corresponding functional currency and items included in
the financial statements of each entity are measured us-
ing that functional currency. Transactions in foreign cur-
rencies are initially recorded in the functional currency
using the exchange rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign
currencies are remeasured to its fair value in the func-
tional currency using the exchange rate at the reporting
date and recorded as unrealized foreign exchange gains/
losses. Exchange differences arising on the settlement
oron the translation of derivative financial instruments are
recognized through the consolidated income statement,
except where the hedges on net investments allow the
recognition in other comprehensive income, until the
respective investments are disposed of. Any related de-
ferred taxis alsoaccounted accordingly through other com-
prehensive income. Non-monetary items are measured
at historical cost in the respective functional currency.

At the reporting date, the assets and liabilities of all
subsidiaries reporting in foreign currency are translated
into the presentation currency of Dufry (CHF) using the
exchange rate at the reporting date. The income state-
ments of the subsidiaries are translated using the aver-
age exchange rates of the respective month in which the
transactions occurred. The nettranslation differences are
recognized in other comprehensive income. On disposal
of a foreign entity or when control is lost, the deferred cu-
mulative translation difference recognized within equity
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relating to that particular operation is recognized in the
consolidated income statement as gain or loss on sale of
subsidiaries.

Principal foreign exchange rates applied for valuation
and translation:

Intangible assets and fair value adjustments identified
during a business combination (purchase price alloca-
tion) are treated as assets and liabilities in the functional
currency of such operation.

RATES AT

AVERAGE RATES CLOSING RATES ACQUISITION DATE

IN CHF 2014 2013 31.12.2014 31.12.2013 09.09.2014
iusb 0.9155 09268 0.9939 0.8886 0.9342
1EUR 1.2144 1.2306 1.2027 1.2250 1.2067

e) Equity instruments

An equity instrument is any contract that evidences a re-
sidualinterestin the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Group
are recognized at the proceeds received, net of direct is-
sue costs. Repurchase of the Company’s own equity in-
struments is recognized and deducted directly in equity.
No gain or loss is recognized in the consolidated income
statement on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

f) Share capital

Ordinary shares are classified as equity. Mandatory con-
vertible notes are classified as compound financial in-
struments [see g) below.

Costs directly attributable to the issuance of shares or
options are shown in the statement of changes in equity
as transaction costs for equity instruments, net of tax.

When any subsidiary purchases Dufry shares (treasury
shares), the consideration paid, including any directly
attributable expenses, net of income taxes, is deducted
from equity until the shares are cancelled, assigned or
sold. Where such ordinary shares are subsequently sold,
any consideration received, net of any direct transaction
expenses and income tax, is included in equity.

g) Compound financial instruments

Compound financial instruments issued by the Group
comprise convertible notes that can be converted to
share capital. The number of shares to be issued is de-
pendent on the changes in their fair value.

The liability component of a compound financial instru-
ment is recognized initially at the fair value of a similar
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liability that does not have an equity conversion option.
The equity component is recognized initially at the dif-
ference between the fair value of the compound financial
instrument as a whole and the fair value of the liability
component. Directly attributable transaction costs are
allocated to the liability and equity components in pro-
portion to their initial carrying amounts.

Subsequent to initial recognition, the liability component
of a compound financial instrument is measured at am-
ortized cost using the effective interest method. The
equity component of a compound financial instrument is
not re-measured except on conversion or expiry.

The liability component is classified as current liabilities
unless the Group has an unconditional right to defer
settlement for at least 12 months after the end of the
reporting period.

h) Pension and other post-employment

benefit obligations - Pension obligations

The employees of the subsidiaries are eligible for retire-
ment, invalidity and death benefits under local social
security schemes prevailing in the countries concerned
and defined benefit or defined contribution plans provided
through separate funds, insurance plans, or unfunded
arrangements. The pension plans are either funded
through regular contributions made by the employer and
the employee and through the income generated by the
capital investments or unfunded.

The cost of providing benefits under defined benefit plans
is determined using the projected unit credit method.

Re-measurements, the effect of the asset ceiling (exclud-
ing net interest) and the return on plan assets (excluding



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2014

netinterest), are recognized immediately in the statement
of financial position with a corresponding debit or credit
to other comprehensive income in the period in which they
occur. Re-measurements are not reclassified to profit or
loss in subsequent periods.

Past service costs are recognized in profit or loss on the

earlier of:

- The date of the plan amendment or curtailment, and

- the date that the Group recognizes restructuring re-
lated costs

Net interestis calculated by applying the discount rate to
the net defined benefit obligation (asset]. The Group rec-
ognizes the following changes in the net defined benefit
obligation in the consolidated income statement:

- Service costs comprising current service costs, past-
service costs, gains and losses on curtailments and
non-routine settlements under "Personnel expenses”

- Net interest expense or income under “Interest ex-
penses orincome”

i) Share-based payments

Equity-settled share-based payments to employees and
other third parties providing services are measured at
the fair value of the equity instruments at grant date. The
fair value determined at grant date of the equity-settled
share-based payments is expensed on a straight-line
basis over the vesting period, based on the estimated
number of equity instruments that will eventually vest.
At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected
to vest. The impact of the revision of the original esti-
mates, if any, is recognized in the consolidated income
statement such that the cumulative expense reflects the
revised estimate.

Where the terms of an equity-settled award are modified,
the minimum expense recognized is the expense as if the
terms had not been modified. An additional expense is re-
cognized for any modification, which increases the total
fair value of the share-based payment arrangement, or is
otherwise beneficial to the holder of the option as measured
at the date of modification.

j) Taxation
Income tax expense represents the sum of the tax cur-
rently payable and deferred tax.

Current income tax

Current income tax assets and liabilities are measured
at the amount expected to be recovered from or paid to
the tax authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or sub-
stantially enacted at the reporting date in the countries

where the Group operates and generates taxable income.

Currentincome tax relating to items recognized in other
comprehensive income is recognized in the same statement.

Deferred tax

Deferred tax is provided using the liability method on
temporary differences between the tax basis of assets
and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable tem-

porary differences, except:

- When the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a trans-
action thatis not a business combination and, at the time
of the transaction, affects neither the accounting profit
nor taxable profit or loss

- Inrespect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will
not reverse in the foreseeable future

Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax-
credits or tax-losses. Deferred tax assets are recognized
to the extent that it is probable that taxable profit will be
available, against which the deductible temporary differ-
ences and the carry forward of unused tax credits and
unused tax losses can be utilized, except:

- When the deferred tax asset relating to the deductible
temporary difference arises from the initial recogni-
tion of an asset or liability in a transaction that is not
a business combination and, at the time of the transac-
tion, affects neither the accounting profit nor taxable
profit or loss

- In respect of deductible temporary differences associ-
ated with investments in subsidiaries, deferred tax as-
sets are recognized only to the extent that it is probable
that the temporary differences will reverse in the fore-
seeable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it
isno longer probable that sufficient taxable profit will be
available to allow the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at
each reporting date and are recognized to the extent that
it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the year when the
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asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substan-
tially enacted at the reporting date.

Deferred tax positions not relating to items recognized
in the consolidated income statement, are recognized in
correlation to the underlying transaction either in other
comprehensive income or equity.

k) Property, plant and equipment

These are stated at cost less accumulated depreciation

and any impairment in fair value. Depreciation is com-

puted on a straight-line basis over the shorter of the

estimated useful life of the asset or the lease term.

The useful lives applied are as follows:

- Real estate (buildings) 20 to 40 years

- Leasehold improvements the shorter of 10 years or the
remaining lease term

- Furniture and fixtures the shorter of 5 years or the
remaining lease term

- Motor vehicles the shorter of 5 years or the remaining
lease term

- Computer hardware the shorter of 5 years or the re-
maining lease term

L) Intangible assets

Intangible assets acquired (separately or

from a business combination)

These assets mainly comprise of concession rights,
brands and goodwill (for goodwill see 2.3a). Intangible
assets acquired separately are capitalized at cost and
those from a business acquisition are capitalized at fair
value as at the date of acquisition. Following initial rec-
ognition, the cost model is applied to intangible assets.
The useful lives of these intangible assets are assessed
to be either finite or indefinite. Intangible assets with fi-
nite lives are amortized over the useful economic life.
The useful life of an intangible asset with an indefinite
life is reviewed annually to determine whether indefinite
life assessment continues to be supportable. If not, any
changes are made on a prospective basis.

m) Impairment of non-financial assets

Intangible assets with indefinite useful life are not subject
to amortization and are tested annually for impairment.
Assets that are subject to depreciation and amortization are
reviewed for impairment whenever events or circumstances
indicate that the carrying amount may not be recoverable.
Animpairment loss is recognized when the carrying amount
of an asset or cash generating unit exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s
fairvalue less cost of disposal to sell and its value in use.
For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are sepa-
rately identifiable cash inflows (cash generating units).
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n) Non-current assets held for sale or for

distribution to equity holders of the parent and
discontinued operations

The Group classifies non-current assets or disposal
groups as held for sale or for distribution to equity hold-
ers of the parent if their carrying amounts will be recov-
ered principally through a sale or distribution rather than
through continuing use and measures these at the lower
of their carrying amount or fair value less costs to sell or
to distribute.

Assets and liabilities classified as held for sale or for
distribution are presented separately in the statement of
financial position.

Adisposal group qualifies as discontinued operation if it is:
- A major line of business or major geographical area;

- part of a single co-ordinated plan for disposal; or

- asubsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results
of continuing operations and are presented as a single
amount as net earnings after tax from discontinued op-
erations in the consolidated statement of income.

Additional disclosures are provided in Note 16. All other
notes to the financial statements mainly include amounts
for continuing operations, unless otherwise mentioned.

o) Associates

Associates are all entities over which the Group has sig-
nificant influence but not control, generally accompany-
ing a shareholding of more than 20 % of the voting rights.
Investments in associates are accounted for using the
equity method of accounting. Under the equity method,
the investment is initially recognized at cost. The carrying
amountisincreased or decreased to recognize the inves-
tor’s share of the net earnings of the investee after the
date of acquisition and decreased by dividends declared.
The Group's investment in associates includes goodwill
identified on acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognized in other
comprehensive income is reclassified to net earnings
where appropriate.

The Group's share of post-acquisition net earnings is rec-
ognized in the consolidated income statement, and its
share of post-acquisition movements in other compre-
hensive income is recognized in the consolidated state-
ment of comprehensive income with a corresponding
adjustment to the carrying amount of the investment.
When the Group's share of losses in an associate equals
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or exceeds its interest in the associate, the Group does
not recognize further losses, unless it has incurred legal
or constructive obligations or made payments on behalf
of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment in the
associate is impaired. If this is the case, the Group calcu-
lates the amount of impairment as the difference between
the recoverable amount of the associate and its carrying
value and recognizes the amount adjacent to share of re-
sult of associates in the consolidated income statement.

Profits and losses resulting from upstream and down-
stream transactions between the Group and its associate
are recognized in the Group's financial statements only to
the extent of unrelated investor’s interests in the associ-
ates. Unrealized losses are eliminated unless the transac-
tion provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Dilution gains and losses arising in investments in as-
sociates are recognized in the income statement.

p) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand or
current bank accounts as well as short-term deposits at
banks with initial maturity below 91 days. Short-term
investments are included in this position if they are highly
liquid, readily convertible into known amounts of cash and
subject to insignificant risk of changes in value. Bullet
bonds amounting to CHF 23.9 (2013: CHF nil] million, due
within 90 days are disclosed here.

Cash and cash equivalents at the end of the reporting
period include CHF 54.9 (2013: CHF 22.6) million held by
subsidiaries operating in countries with exchange con-
trols or other legal restrictions on money transfer.

q) Inventories

Inventories are valued at the lower of historical cost or
net realizable value. The historical costs are determined
using the FIFO method. Historical cost includes all ex-
pensesincurredin bringing the inventories to their pres-
ent location and condition. This includes mainly import
duties and transport cost. Purchase discounts and re-
bates are deducted in determining the cost of inventories.
The net realizable value is the estimated selling price in
the ordinary course of business less the estimated costs
necessary to make the sale. Inventory allowances are set
up in the case of slow-moving and obsolete stock. Expired
items are fully written off.

r) Provisions

Provisions are recognized when the Group has a present
obligation (legal or constructive] as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognized as a provision is the best estimate
at the end of the reporting period of the consideration re-
quired to settle the present obligation, taking into account
the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows esti-
mated to settle the present obligation, its carrying amount
is the present value of those cash flows (where the effect
of the time value of money is material).

When some or all of the economic benefits required to
settle a provision are expected to be recovered from a third
party, areceivable is recognized as an asset if it is virtually
certain that the reimbursement will be received and the
amount of the receivable can be measured reliably.

Contingent liabilities acquired in a business combination
Contingent liabilities acquired in a business combination
are initially measured at fair value at the acquisition date.
At the end of subsequent reporting periods, such contin-
gent liabilities are measured at the higher of the amount
that would be recognized in accordance with IAS 37 Pro-
visions, Contingent Liabilities and Contingent Assets and
the amount initially recognized less cumulative amorti-
zation recognized in accordance with IAS 18 Revenue.

Onerous contracts

Present obligations arising under onerous contracts are
recognized and measured as provisions. An onerous
contract is considered to exist if the Group has a contract
under which the unavoidable costs of meeting the obliga-
tions under the contract exceed the economic benefits
expected to be received from the contract.

Restructurings

Arestructuring provision is recognized when the Group has
developed a detailed formal plan for the restructuring and has
raised a valid expectation in those affected that it will carry
out the restructuring by starting to implement the plan or an-
nouncing its main features to those affected by it. The mea-
surement of a restructuring provision includes only the direct
expenditures arising from the restructuring, which are those
amounts that are both necessarily entailed by the restructur-
ing and not associated with the ongoing activities of the entity.

s) Financial instruments

Financial assets and financial liabilities are recognized when
the Group becomes a party to the contractual provisions of
the instrument.
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Financial assets and financial liabilities are initially mea-
sured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities on initial recognition. Trans-
action costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value
through profit or loss are recognized immediately in the
consolidated income statement.

Effective interest method

The effective interest method is a method of calculating
the amortized cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash flows (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount
on initial recognition.

t) Financial assets

Financial assets are classified into the following catego-
ries: financial assets at fair value through profit or loss
(FVTPL), held-to-maturity financial assets, available-for-
sale [AFS) financial assets and loans and receivables. The
categorization depends on the nature and purpose of the
financial assets and is determined at the time of initial rec-
ognition. All regular purchases or sales of financial assets are
recognized and derecognized on a trade date basis. Regu-
lar purchases or sales of financial assets are those that
require delivery of assets within the time frame estab-
lished by regulation or convention in the marketplace.

Financial assets at FVTPL (fair value through profit or loss)
Financial assets are classified as at FVTPL when the
financial asset is either held for trading or it is designated
as at FVTPL.

Afinancial asset is classified as held for trading if:

- ithas been acquired principally for the purpose of sell-
ing it in the near term; or

- oninitial recognitionitis part of a portfolio of identified
financial instruments that the Group manages to-
gether and has a recent actual pattern of short-term
profit-taking; or

- itis aderivative that is not designated and effective as
a hedging instrument.

A financial asset other than a financial asset held for

trading may be designated as at FVTPL upon initial rec-
ognition if:
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- such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

- the financial asset forms part of a group of financial
assets or financial liabilities or both, which is man-
aged and its performance is evaluated on a fair value
basis, in accordance with the Group’s documented
risk management or investment strategy, and infor-
mation about the grouping is provided internally on
that basis; or

- itforms part of a contract containing one or more embed-
ded derivatives, and IAS 39 Financial Instruments: Rec-
ognition and Measurement permits the entire combined
contract (asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognized in
the consolidated income statement. The net gain or loss
recognized in the consolidated income statementincorpo-
rates any dividend or interest earned on the financial asset
andisincluded in the other operating result line item in the
consolidated income statement. Fair value is determined
in the manner described in note 39.

Trade and other accounts receivable

Trade and other receivables (including credit cards re-
ceivables, other accounts receivable, cash and cash
equivalents) are measured at amortized cost using the
effective interest method, less any impairment.

Impairment of financial assets

Financial assets, other than those at FVTPL, are as-
sessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a re-
sult of one or more events that occurred after the initial
recognition of the financial asset, the estimated future
cash flows of the financial asset have been affected.

Certain categories of financial assets, such as trade re-
ceivables, are assessed for impairment individually.

Subsequent recoveries of amounts previously written off
are credited against the allowance accounts for these
categories. Changes inthe carrying amount of the allow-
ance account are recognized in the consolidated income
statement in the lines selling expenses or other opera-
tional result.

Derecognition of financial assets

The Group derecognizes a financial asset only when the
contractual rights to the cash flows from the asset ex-
pire, or when it transfers the financial asset and sub-
stantially all the risks and rewards of ownership of the
asset to another entity. If the Group neither transfers
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nor retains substantially all the risks and rewards of
ownership and continues to control the transferred as-
set, the Group recognizes its retained interest in the
asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset,
the Group continues to recognize the financial asset and
also recognizes a collateralized borrowing for the pro-
ceeds received.

u) Financial liabilities
Financial liabilities are classified as either financial lia-
bilities at FVTPL or other financial liabilities.

Financial liabilities at FVTPL
These financial liabilities are either held for trading or
have been designated as at FVTPL.

A financial liability is classified as held for trading if:

- it has been acquired principally for the purpose of re-
purchasing it in the near term; or

- oninitial recognitionitis part of a portfolio of identified
financial instruments that the Group manages to-
gether and has a recent actual pattern of short-term
profit-taking; or

- itis aderivative that is not designated and effective as
a hedging instrument.

Other financial liabilities, not held for trading may be

designated as at FVTPL upon initial recognition if:

- such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

- the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
together and its performance is evaluated on a fair
value basis, in accordance with the Group’s docu-
mented risk management or investment strategy, and
information about the grouping is provided internally
on that basis; or

- itforms part of a contract containing one or more em-
bedded derivatives, and IAS 39 Financial Instruments:
Recognition and Measurement permits the entire com-
bined contract (asset or liability] to be designated as
at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with
any gains or losses arising on re-measurement recog-
nized in the consolidated income statement. The net gain
or loss recognized in the consolidated income statement
incorporates any interest paid on the financial liability
andisincluded in the financial result in the consolidated
income statement. Fair value is determined in the man-
ner described in note 39.

Other financial liabilities
Other financial liabilities (including borrowings) are sub-
sequently measured at amortized cost using the effective
interest method (see s).

Derecognition of financial liabilities

The Group derecognizes financial liabilities only when
the Group’s obligations are discharged, cancelled or they
expired. The difference between the carrying amount of
the financial liability derecognized and the consideration
paid or payable is recognized in the consolidated income
statement.

v) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal
right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneously (see Note 39.10).

w]) Derivative financial instruments

The Group enters into a variety of derivative financial
instruments to manage its exposure to interest rate or
foreign exchange rate risks, including foreign exchange
forward contracts, interest rate swaps and cross cur-
rency swaps. Further details of derivative financial in-
struments are disclosed in note 39.

Derivatives are initially recognized at fair value at the
date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of
each reporting period. The resulting gain or loss is rec-
ognized in the consolidated income statement unless the
derivative is designated and effective as a hedging in-
strument, in which event the timing of the recognition in
the consolidated income statement depends on the na-
ture of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts
are treated as separate derivatives when their risks and
characteristics are not closely related to those of the
host contracts and the host contracts are not measured
at FVTPL.

x) Hedge accounting

The Group designates certain hedging instruments,
which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency risk, as
either fair value hedges, cash flow hedges, or hedges of
netinvestments in foreign operations. Hedges of foreign
exchange risk on firm commitments are accounted for
as cash flow hedges.
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At the inception of the hedge relationship, the entity
documents the relationship between the hedging instru-
ment and the hedged item, along with its risk manage-
ment objectives and its strategy for undertaking various
hedge transactions. Furthermore, at the inception of the
hedge and on an ongoing basis, the Group documents
whether the hedging instrument is highly effective in
offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk.

Hedge accounting is discontinued when the Group re-
vokes the hedging relationship, when the hedging instru-
ment expires or is sold, terminated, or exercised, or
when it no longer qualifies for hedge accounting. Any
gain or loss recognized in other comprehensive income
and accumulated in equity at that time, is recognized
when the underlying hedged item is ultimately de-recog-
nized in the consolidated income statement.

Cash flow hedges

The effective portion of changes in the fair value of de-
rivatives that are designated and qualify as cash flow
hedges is recognized in other comprehensive income
and accumulated in the hedging and revaluation re-
serves. The gain or loss relating to the ineffective por-
tionis recognized in the consolidated income statement,
and is included in the interest expenses/income line
item. The Group did not utilize cash flow hedges during
2013 and 2014.

Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are ac-
counted for similarly to cash flow hedges. Any gain or loss
on the hedging instrument relating to the effective portion
of the hedge is recognized in other comprehensive income
and accumulated under the heading of translation re-
serves. The gain or loss relating to the ineffective portion
is recognized immediately in the consolidated income
statement, and isincluded in the foreign exchange gains/
loss line item (see note 32.2).
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2.4 CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES

New and amended standards and interpretations

The accounting policies adopted are consistent with those
of the previous financial year, except for the following new
and amended IFRS and IFRIC interpretations listed below.
Dufry did not adopt any Standards and Interpretations
significantly affecting the reported financial performance
and/or financial position and/or the disclosure during
the current reporting period.

Standards and Interpretations adopted with no materi-
al effect on the financial statements during the current
reporting period

IAS 32

Offsetting Financial Assets and Financial Liabilities -
Amendments to IAS 32

(effective January 1, 2014)

These amendments should clarify the meaning of “cur-
rently has a legally enforceable right to set-off” and the
criteria for non-simultaneous settlement mechanisms
of clearing houses to qualify for offsetting. The adoption
of the standard did not have a significant impact from the
current point of view.

IAS 39

Novation of Derivatives and Continuation of Hedge
Accounting - Amendments to IAS 39

(effective January 1, 2014)

These amendments provide relief from discontinuing
hedge accounting when novation of a derivative desig-
nated as a hedging instrument meets certain criteria.

IFRIC 21

Levies

(effective January 1, 2014]

IFRIC 21 sets out the accounting for an obligation to pay
a levy thatis not income tax. The interpretation addresses
what the obligating event is that gives rise to pay a levy
and when a liability should be recognized. The Group is
currently not subject to significant levies.



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2014

3. CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Group’s financial statements re-
quires management to make judgments, estimates and
assumptions that affect the reported amounts of income,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the reporting date. However,
uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amount of the asset or liabil-
ity in the future.

KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key
sources of estimation include uncertainties at the re-
porting date, which may have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial periods, are dis-
cussed below.

Concession rights

Concession rights acquired in a business combination
are measured at fair value as at the date of acquisition.
The useful lives of operating concessions are assessed
to be either finite or indefinite based on individual cir-
cumstances. The useful lives of operating concessions
are reviewed annually to determine whether the indefi-
nite useful life assessment for those concessions con-
tinues to be sustainable. The Group annually tests the
operating concessions with indefinite useful lives for
impairment. The underlying calculation requires the use
of estimates. The comments and assumptions used are
disclosed in note 21.1.2.

Onerous contracts

Some of the long-term concession agreements de-
scribed above, include clauses to prevent early termina-
tion, such as obligations to fulfill guaranteed minimal
payments during the full term of the agreement. The
conditions for an onerous contract will be met, when
such a contract presents a non-profitable outlook. In this
event, a provision based on the present value of the un-
avoidable future negative cash flows expected by the
management is established. The unavoidable costs are
the lower of the costs of fulfilling it and any compensation
or penalties arising from failure to fulfil it. Further de-
tails are given in note 33.

Brands and goodwill

The Group tests these items annually for impairment.
The underlying calculation requires the use of estimates.
The comments and assumptions used are disclosed in
note 21.1.

Income taxes

The Group is subject to income taxes in numerous juris-
dictions. Significant judgment is required in determining
the worldwide provision for income taxes. There are many
transactions and calculations for which the ultimate tax
assessmentis uncertain. The Group recognizes liabilities
for tax audit issues based on estimates of whether addi-
tional taxes will be payable. Where the final tax outcome
is different from the amounts that were initially recorded,
such differences will impact the income tax or deferred
tax provisions in the period in which such assessment is
made. Further details are given in notes 15/23.

Deferred tax assets

Deferred tax assets are recognized for all unused tax losses
and deductible temporary differences to the extent that it
is probable that taxable profit will be available against
which the losses can be utilized. Management judgment is
required to determine the amount of deferred tax assets
that can be recognized, based upon the likely timing and
level of future taxable profits together with future tax plan-
ning strategies. Further details are given in note 23.

Provisions
Management makes assumptions in relation to the ex-
pected outcome and cash outflows based on the develop-
ment of each individual case. Further details are given
in note 33.

Share-based payments

The Group measures the cost of equity-settled transac-
tions with employees by reference to the fair value of the
equity instruments at the grant date. Estimating fair
value requires determining the most appropriate valua-
tion model for a grant of equity instruments, which de-
pends on the terms and conditions of the grant. This also
requires determining the most appropriate inputs to the
valuation model including the expected life probability
that the triggering clause will be met, volatility and final
quantity of shares to be assigned and making assump-
tions about them. The assumptions and models used are
disclosed in note 29.

Pension and other post-employment benefit obligations
The cost of defined benefit pension plans is determined
using actuarial valuations. The actuarial valuation in-
volves assumptions about discount rates (long term re-
turn on assets), future salary/pension increases and
mortality rates. Due to the long-term nature of these
plans, such estimates are subject to significant uncer-
tainty. Further details are given in note 34.

Purchase price allocation

The determination of the fair values of the identifiable
assets (especially the concession rights) and the as-
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sumed liabilities (especially the contingent liabilities
recognized as provisions), resulting from business com-
binations, is based on valuation techniques such as the
discounted cash flow model. Some of the inputs to this
model are partially based on assumptions and judgments
and any changes thereof would affect the reported values
(see note 6).

Consolidation of entities where the Group has control,
but holding only minority voting rights

The Group considers to control certain entities, even when
it holds less than the majority of the voting rights, when it
Is exposed to or has the rights to variable returns from the
involvements with the investee and has the ability to affect
those returns through its power over the entity. These
indicators are evaluated at the time of first consolidation
and reviewed when there are changes in the statutes or
composition of the executive board of these entities. Fur-
ther details on non-controlling interests are disclosed in
note 31 and the annex "Most important subsidiaries”.

4. NEW AND REVISED STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET ADOPTED/EFFECTIVE

The standards and interpretations described below are
expected to have an impact on the Group’s financial posi-
tion, performance, and/or disclosures. The Group intends
to adopt these standards, when they become effective.

IFRS 9

Financial Instruments

(effective January 1, 2018)

Phase 1: Classification and measurement - determines
how financial assets and financial liabilities are accounted
for and measured on an ongoing basis.

Phase 2: Impairment - a new single expected loss impair-
ment model is introduced that will require more timely
recognition of expected credit losses.

Phase 3: Hedge accounting - the new model aligns the
accounting treatment with risk management activities,
users of the financial statements will be provided with
better information about risk management and the effect
of hedge accounting on the financial statements.

The adoption of the first phase of IFRS 9 will have an ef-
fect on the classification and measurement of the Group's
financial assets, but will not impact the financial liabili-
ties. Phase 2 is not expected to significantly impact on the
financial statements and Phase 3 is expected to effect the
disclosure requirements from a current point of view.

84

IFRS 15

Revenue from contracts with customers

(effective January 1, 2017)

IFRS 15, Revenue from contracts with customers deals
with revenue recognition and establishes principles for
reporting useful information to users of financial state-
ments about the nature, amount, timing and uncertainty
of revenue and cash flows arising from an entity’s con-
tracts with customers. Revenue is recognized when a
customer obtains control of a good or service and thus
has the ability to direct the use and obtain the benefits
from the good or service.

The standard replaces IAS 18 Revenue and IAS 11 Con-
struction contracts and related interpretations. The Group
is assessing the impact of IFRS 15.

Amendments that are considered to be insignificant
from a current point of view:

Sale or Contribution of Assets between

an Investor and its Associate or Joint Venture

(Proposed amendments to IFRS 10 and IAS 28)

(effective January 1, 2016)

- The gain or loss resulting from the sale to or contribu-
tion from an associate of assets that constitute a busi-
ness as defined in IFRS 3 is recognized in full. The gain
or loss resulting from the sale to or contribution from
a subsidiary that does not constitute a business as de-
fined in IFRS 3 (i.e. not a group of assets conforming a
business) to an associate is recognized only to the extent
of unrelated investors’ interests in the associate.

Annual Improvements 2010-2012 -

issued December 2013

(effective January 1, 2015)

- IFRS 2 Share-based Payment:
Definition of vesting condition by separately defining a
“performance condition” and a “service condition”.

- IFRS 3 Business Combination:
Accounting for contingent consideration in a business
combination thatis a financial asset or financial liabil-
ity can only be measured at fair value, with changes in
fair value being presented in either profit or loss or
other comprehensive income.

- IFRS 8 Operating Segments:
Aggregation of operating segments requires the dis-
closure of those factors that are used to identify the
entity’s reportable segments.

- IAS 24 Related Party Disclosures:
An entity providing key management personnel ser-
vices to the reporting entity is a related party of the
reporting entity.
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Annual Improvements 2012-2014 - issued September 2014

(effective January 1, 2016)

- IFRS 5 Non-current Assets Held for Sale and Discon-
tinued Operations: Changes in methods of disposal
are clarified, i.e. whether such a change in a disposal
method would qualify as a change to a plan of sale.

5. SEGMENT INFORMATION

The Group’s risks and returns are predominantly af-
fected by the fact that Dufry operates in different coun-

- IAS 34 Interim Financial Reporting: Disclosure of infor-
mation “elsewhere in the interim financial report” is
clarified and requires the inclusion of a cross-reference
from the interim financial statements to the location of

this information.

Committee, using 4 geographical areas plus the Nuance
business and the distribution centers as additional busi-

tries. Therefore, the Group presents the segment infor- ness units.
mation as it does internally to the Group Executive
TURNOVER
2014 with external with other FULL TIME
IN MILLIONS OF CHF customers segments Total EBITDA? EQUIVALENTS
EMEA & Asia "1,194.5 - . 1,194.5 ] 189.9 . 4,367
America | 763.0 - . 763.0 57.0 3,565
America Il . 683.3 - . 683.3 . 27.2 . 2,388
United States & Canada . 963.1 - . 963.1 ) 121.8 . 5,669
The Nuance Business' . 536.6 . - . 536.6 ) 50.4 . 3,654
Distribution Centers 561 8825 938.6 1293 303
Total segments 4,196.6 882.5 5,079.1 575.6 19,946
Eliminations ) - 8825 (882.5) ) - ) -
Dufry Group 4,196.6 - 4,196.6 575.6 19,946
TURNOVER

2013 with external with other FULL TIME
IN MILLIONS OF CHF customers segments Total EBITDA? EQUIVALENTS
EMEA & Asia 11741 - B 11741 192.1 4,867
America . 768.5 - . 768.5 46.2 . 3,604
America || 692.2 - . 692.2 498 2,084
United States & Canada . 876.1 - . 876.1 . 103.7 . 5,586
The Nuance Business' - ) - . - ‘ - -
Distribution Centers 608 8586 919.4 1193 282
Total segments 3,571.7 858.6 4,430.3 511.1 16,423
Eliminations ) - (858.6) (858.6) ) - ) -
Dufry Group 3,571.7 - 3,571.7 511.1 16,423

"Includes the share of result of associates (see note 11)
2 EBITDA before other operational result

The Group generated 4.9 % (2013: 1.0%) of the turnover with
external customers in Switzerland (domicile).
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Financial Position and other disclosures

CAPITAL OTHER
31.12.2014 TOTAL TOTAL INCOME TAX EXPENDITURE DEPRECIATION & NON-CASH
IN MILLIONS OF CHF ASSETS LIABILITIES EXPENSE PAID AMORTIZATION ITEMS
EMEA & Asig 139117 3438 (20.5) (44.6) (52.1) 1.4
Americal 13241 2081 (e (2.3 (613 (1.6)
Americaltf 960.6 293.6 61 (78.00 3710 3.7
United States & Canada 7295 1328 02 (54.8) 49.3) (0.1)
The Nuance Business' 2,367.7 5977 45 65 (343 (2.7)
Distribution Centers 4024 189.4 4.2 09 nn (1.3)
Total segments 6,775.3 1,765.4 (15.9) (197.1) (235.2) (0.6)
Unallocated positions 3718 29231 (4.4) 3.6 (13.9) (5.5)
Dufry Group 7,147.1 4,688.5 (20.3) (200.7) (249.1) (6.1)

CAPITAL OTHER
31.12.2013 TOTAL TOTAL INCOME TAX EXPENDITURE DEPRECIATION & NON-CASH
IN MILLIONS OF CHF ASSETS LIABILITIES EXPENSE PAID AMORTIZATION ITEMS
EMEA&Asia 14351 3868 (24.8) (50.) (50.4) 2.0
Americal 12282 1846 (5.4) (9.4 (64.9) 0.9
Americall 3610 061 0.6 (80.) (281 1.5
United States & Canada 576.5 1094 23 (70.8) (44.6) 0.4
The NuanceBusiness .. ... T T T T T -
Distribution Centers . 2668 779 (2.1) ‘ B (1.3) ‘ (1.2)
Total segments 3,847.6 964.8 (29.4) (213.5) (189.3) 3.6
Unallocated positions 3908 20062 38 9o 36 13.0
Dufry Group 4,238.4 2,971.0 (33.2) (222.5) (192.9) 16.6
"Includes associates [see note 11)
Reconciliation of the earnings
IN MILLIONS OF CHF 2014 2013
Segment EBITDA 575.6 511.1
Depreciation, amortization and impairment 2490 (192.9)
Otheroperationalresutt 611y (37.4)
Interestexpenses (154.1) (98.0)
Interestincome 5.7
Foreign exchangegain/(loss) oy (5.4)
Earnings before tax 105.9 180.8
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Reconciliation of assets

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Segment operating assets 6,775.3

Current assets of Headquarter companies 93.1

Non-current assets of Headquarter companies 278.7

Total assets 7,147.1

Reconciliation of liabilities

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Segment operating liabilities 1,765.4

Financial debt of Headquarter companies, short-term 0.5

Financial debt of Headquarter companies, long-term 2,815.5

Other non-segment liabilites 107.1

Total liabilities 4,688.5

6. ACQUISITIONS OF BUSINESSES
2014 TRANSACTIONS

6.1 ACQUISITION OF THE NUANCE GROUP,
SWITZERLAND

On September 9, 2014, Dufry acquired 100% of The Nuance
Group [TNG) for a net consideration of CHF 1,312.2 million.
The acquisition has been accounted for using the acquisition
method. The related transaction costs of CHF 11.4 million
have been presented in other operational result in the
consolidated income statement.

TNG is one of the top global travel retailers with head-
quarters in Switzerland. In 2013, TNG reached a turnover
of CHF 2,094.9 million (of which CHF 481.2 million from
operations in Australia). Overall at acquisition date, TNG
operated about 270 shops in 15 countries and employed
approximately 3,900 full time equivalents (FTE's). Among
the main locations operated by TNG are airports in Toronto
in Canada, Hong Kong and downtown stores in Macau, China,
Stockholm in Sweden, Zurich and Geneva in Switzerland,
Antalya in Turkey and Heathrow in UK.

This geographical presence of TNG complements the
one of Dufry very well. Dufry expects to expand this
business and to generate significant cost synergies
through the integration of TNG into its marketing model

and supply chain as well as through the combination of
the global and regional organizations and support
functions, which are reflected in the value of the good-
will besides other intangibles that are not recognized
individually. The resulting goodwill is not amortized, is
not tax deductible and will be subject to annual impair-
ment testing.

The consideration paid for the acquisition, together with
the refinancing of TNG's debt and related transaction
expenses, was financed through the issuance of (gross
proceeds):

- Mandatory convertible notes of CHF 275.0 million on
June 18, 2014 (see note 28.3.2)

- Share capital of CHF 810.0 million on July 8, 2014 (see
note 28.2)

- Senior Notes of CHF 607.1 million on July 17, 2014 (see
note 32)

The transaction costs in relation with the equity compo-
nent of the mandatory convertible notes and the share
capital increase have been accounted through equity,
whereas the costs related with the senior notes will be
amortized over the term of the debt.
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The fair value of the identifiable assets and liabilities of
the acquired group at the date of acquisition and the re-
sulting goodwill were determined preliminarily as the
Company is in the process of verifying the valuation of
these net assets identified as follows:

PRELIMINARY FAIR VALUE

IN MILLIONS OF CHF 09.09.2014
Trade and credit card receivables 54.8
Inventories 2111
Other current assets 246.2
Property, plant and equipment 45.6
Concession rights 1,091.[].
Other intangible assets 19.5
Investments in associates 67.6
Other non current assets 20.5
Deferred tax assets 12.4
Trade payables (144.3)
Financial debt (449.7)
Provisions (96.8)
Contingent liabilities (1.0)
Other liabilities (256.4)
Deferred tax liabilities [175.2].
Identifiable net assets 645.3
Fair value of non-controlling interests (2.6)
Dufry’s share in the net assets 642.7
Goodwill 669.5
Total consideration 1,312.2

From the date when Dufry took control of the TNG op-
erations in September 2014 until December 2014 these
operations contributed CHF 536.6 million in turnover
and CHF 14.0 million in EBIT to the consolidated income
statement of the Group.

6.2 RECONCILIATION OF CASH FLOWS 2014

Cash flows used for Business Combinations, net of cash

2014 TOTAL
IN MILLIONS OF CHF CONSIDERATION

The Nuance Group, Switzerland (1,312.2)
Alliance, PUETtO RICO e o -
Total (1,312.2)

If the business combination would have occurred as of
the beginning of 2014, TNG would have generated a turn-
over of CHF 1,776.4 million and an EBIT of approximately
CHF 58 million.

CHANGES
NET CASH IN ACCOUNTS NET CASH
ACQUIRED SUBTOTAL PAYABLE FLOW

.................... 1885 DRSS ... [

............................ e N 7 S 5 |

188.5 (1,123.7) (0.9) (1,124.6)
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2013 TRANSACTIONS
6.3 ACQUISITION OF HELLENIC DUTY FREE SHOPS, GREECE

Hellenic Duty Free Shops SA (HDFS] is the leading duty-
free operatorin Greece, which generated in 2013 a turn-
over of CHF 400.4 million with duty-free and duty-paid
retail shops in 47 locations, of which 25 are at airports,
11 at seaports and 11 at border shops. During 2013 the
company reached an EBIT of CHF 106.9 million.

On April 22, 2013, Dufry acquired 51 % of shares of HDFS,
a newly founded company taking over the carved-out travel
retail business from Folli Follie Group for a total consid-
eration of CHF 244.7 [EUR 200.5) million. The acquisition
was accounted for using the acquisition method. The trans-
action costs in relation to this acquisition step amounted
to CHF 13.9 million, whereof CHF 7.4 million was included
in other operational result of 2013 in the consolidated in-
come statement. The non-controlling interest, resulting
from the transaction was measured at the proportionate
share in the identifiable net assets.

With this transaction, Dufry significantly increased its

presence in the travel retail market in the Mediterranean
area. HDFS has agreements granting the rights to oper-

IN MILLIONS OF CHF

ate long-term duty-free concessions in Greece. Dufry
integrated the HDFS business into the overall group and
generated significant synergies, which are reflected in
the value of the goodwill besides other intangibles that
are not recognized individually. The resulting goodwill
was not amortized, was not tax deductible and is subject
to annual impairment testing.

Dufry signed a separate four year agreement with certain
representatives ensuring their future continuous assis-
tance developing the business and avoiding direct com-
petition for a fee of CHF 35.1 (EUR 28.0] million. Dufry
deferred this fee over the lifetime of the agreement.

These transactions were financed with a capital increase
in October 2012. On April 22, 2013, Hellenic Duty Free
Shops received from a syndicate of Greek banks a non-
recourse bank facility of CHF 408.9 (EUR 335.0) million.

The fair value of the identifiable assets and liabilities of
HDFS at the date of acquisition are considered to be final
and unchanged from the disclosure in the Group's annual
financial statements as of December 31, 2013.

FINAL FAIR VALUE
22.04.2013

Trade and credit card receivables 5.5
Inventories 80.2
Other assets 10.7
Property, plant and equipment 36.1
Intangible assets, mainly concession rights 511.7
Trade payables (35.4)
Other liabilities (36.3)
Financial debt (408.9)
Provisions and contingent liabilities (13.8)
Deferred tax liability (103.4)
Identifiable net assets 46.4
Less: Fair value of the non-controlling interests (22.7)
Dufry’s share in the net assets (51 %) 23.7
Fair value of total consideration (paid in cash) 2447
Goodwill 221.0
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6.4 TRANSACTION WITH NON-CONTROLLING
INTERESTS IN HELLENIC DUTY FREE SHOPS

On December 11,2013, Dufry acquired the remaining 49 %
of the voting equity interest of HDFS for a total consider-
ation of CHF 400.7 (EUR 328.0) million. The transaction
costs of CHF 1.0 million have been included in other op-
erational result in the income statement 2013. Addition-
ally, the Company has refinanced the HDFS Group, so that
existing bank arrangement fees of CHF 4.7 million had
been expensed.

From the date when Dufry took control of these opera-
tions in April 2013 until December 2013 these operations
contributed CHF 349.1 million in turnover and CHF 103.3
million in EBIT to the consolidated income statement of
the Group.

IN MILLIONS OF CHF 31.12.2013
Consideration paid in cash 213.8
Consideration of 1,231,233 Dufry shares at CHF 151.9eqch® 186.9.
Total consideration 400.7
Carrying value of the non-controllling interestinHDFS (49.3)
Share premium implied in transferred shares (180.8)
Difference recognized in retained earnings within equity (note 28) 170.6
! The share issuance costs have been considered in equity
6.5 RECONCILIATION OF CASH FLOWS 2013
Cash flows used for Business Combinations, net of cash
CHANGES

2013 TOTAL NET CASH IN ACCOUNTS NET CASH
IN MILLIONS OF CHF CONSIDERATION ACQUIRED SUBTOTAL PAYABLE FLOW

(242.7) - (242.7)

HDFS, Athens - Greece

Purchase of non-controlling interest

IN MILLIONS OF CHF 2013
HDFS, Athens -Greece (213.8)
Other (0.1)
Total (213.9)
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7. NET SALES

Net sales by product categories:

IN MILLIONS OF CHF 2014 2013
Perfumes and Cosmetics 1,164.5. """"""""" 952.0.
Confectionery, Food and Catering 734.9 630.7
Wine and Spirits 634.4 553.7
Watches, Jewelry and Accessories 359 3231
Tobacco goods 380.5 288.1
Fashion, Leather and Baggage 350.3 268.4
Literature and Publications 190.6 199.9
Electronics 1529 98.4
Toys, Souvenirs and other goods 99.1. """"""""" 150.7.
Total 4,063.1 3,465.0
Net sales by market sector:

IN MILLIONS OF CHF 2014 2013
Duty-free 2,712.4 2,317.4
Duty-paid 1,350.7 1,147.6.
Total 4,063.1 3,465.0
Net sales by channel:

IN MILLIONS OF CHF 2014 2013
Airports 3,939.0 3,005.9
Border, downtown & hotel shops 2421 192.5
Cruise liners and seaports 12t 121.8
Railway stations and other 04 144.8
Total 4,063.1 3,465.0
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8. SELLING EXPENSES

IN MILLIONS OF CHF 2014 2013
Concession fees and rents (980.1)

Credit card commissions (46.1)

Advertising and commission expenses (24.7)

Packaging materials (10.8)

Other selling expenses (18.7)

Selling expenses (1,080.4)

Concession and rental income 1410

Commission income 7.7

Commercial services and other selling income 349

Selling income 56.7

Total (1,023.7) (826.0)
9. PERSONNEL EXPENSES

IN MILLIONS OF CHF 2014 2013
Salaries and wages (475.7)

Social security expenses (85.5)

Retirement benefits (defined contribution plans) (5.3)

Retirement benefits (defined benefit plans) 8.2

Other personnel expenses (51.4)

Total (609.7) (538.1)
10. GENERAL EXPENSES

IN MILLIONS OF CHF 2014 2013
Repairs, maintenance and utilities [48.2].

Legal, consulting and audit fees (41.6)

Premises (38.2)

EDP and IT expenses (25.4)

Office and administration (21.2)

Travel, car, entertainment and representation (21.2)

Franchise fees and commercial services (20.2)

Taxes, other than income taxes (14.9)

PR and advertising (10.2)

Bank expenses (7.3)

Insurances (8.0)

Total (256.4) (230.5)
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11. INVESTMENT IN ASSOCIATES

Set out below are the material associates of the Group.
These associates have share capital held by Dufry AG or
one of its affiliates consisting solely of ordinary shares.
The country of incorporation or registration is also their
principal place of business. During 2013, Dufry had no
investments in associates.

Nature of investment in associates

Lojas Francas de Portugal SA operates duty-free shops
in the airports of Lisbon and 3 other locations in Portu-
gal. The company is a strategic partnership, providing
access to new customers and markets in this country.
Lojas Francas de Portugal is a non-quoted private com-
pany of which Dufry holds 49 %.

Nuance Group [Chicago), LLC. operates a duty-free shop
at the O'Hare International Airport of Chicago in Illinois,

Summarized statement of financial position

LOJAS FRANCAS

IN MILLIONS OF CHF DE PORTUGAL SA

Cash and cash equivalents

NUANCE GROUP
(CHICAGO) LLC

USA. This company is a non-quoted private company of
which Dufry holds 35 %.

Nuance Group (Orlando), LLC. operates a duty-free shop
atthe Orlando International Airportin Florida, USA. This
companyis anon-quoted private company of which Dufry
holds 37.5% [see note 40).

There are no contingent liabilities relating to the Group's
interest in these associates.

Summarized financial information for associates
Setout below are the summarized financial information for
Lojas Francas de Portugal SA, Nuance Group (Chicago),
LLC and Nuance Group (Orlando), LLC which are accounted
for using the equity method.

NUANCE GROUP
(ORLANDO) LLC

OTHER

ASSOCIATES 31.12.2014 31.12.2013

Group’s share of the equity
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Summarized statement of comprehensive income

LOJAS FRANCAS ~ NUANCEGROUP ~ NUANCE GROUP OTHER
IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO) LLC (ORLANDO) LLC ASSOCIATES 2014 2013
TUPNOVEr e 783 B o 88 2 L
Depreciation, amortization and impairment 07) oo 00 ) 02 0 01
INCOMEIAX | N .11 S L2
Net earnings for the year
(continuing operations) 3.6 0.9 1.2 (2.6) 3.1 -
Group’s share of the profit for the year * 1.7 0.3 0.3 - 2.3 -
OTHER COMPREHENSIVE INCOME
Exchange differences on translating
foreign 0perations | ...cmins 01 T T 0.1 |- U2 ——
Items to be reclassified to net income
in subsequent periods 0.1 - - 0.1 0.2 -
Total comprehensive income 1.8 0.3 0.3 0.1 2.5 -
* Period from September 9, 2014 to December 31, 2014
The information above reflects the amounts presented in
the financial statements of the associates (and not Dufry’s
share of those amounts] adjusted for differences in account-
ing policies between the Group and the associates.
Reconciliation of the carrying amount
of its interest in associates

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER

IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO) LLC (ORLANDO) LLC ASSOCIATES TOTAL
Business combinations September 9, 2014 28.4 11.2 18.7 9.3 67.6
Net earnings for the period 1.7 0.3 0.3 - . 2.3
Dividends received - (0.1) (0.3) - . (0.4)
Other comprehensive income 0.1 - - 01 0.2
Foreign exchange differences 0.7 0.8 1.2 05 3.2
Carrying value December 31, 2014 30.9 12.2 19.9 9.9 72.9
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12. DEPRECIATION, AMORTIZATION AND IMPAIRMENT

IN MILLIONS OF CHF 2014 2013
Depreciaton (86.8)

Impairment (1.4)

Subtotal (note 19) (88.2)

Amortization (159.3)

Impairment (1.6)

Subtotal (note 21) (160.9)

Total (249.1) (192.9)
13. OTHER OPERATIONAL RESULT

Other operational expenses and other operational income

include non-recurring transactions, impairments of finan-

cial assets and changes in provisions.

IN MILLIONS OF CHF 2014 2013
Closing or rebranding of shops/restructuring of operations (24.3)

Consulting fees, expenses related to projects and start-up expenses (16.4)

Acquisition-related costs (13.1)

Impairment of financialassets (2.9

Losses on sale of non-currentassets (1.3)

Taxlitigations =

Other operating expenses (9.8)

Subtotal other operational expenses (67.8)

IN MILLIONS OF CHF 2014 2013
Gainonsaleof non-currentassets 2.2

Recovery of write offs/release of allowances -

Insurance - compensation forlosses 0.4

Otherincome 41

Subtotal other operational income 6.7

IN MILLIONS OF CHF 2014 2013
Other operationalexpenses (678 (41.5)
Other operationalincome 67 &1
Other operational result (61.1) (37.4)
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14. INTEREST

IN MILLIONS OF CHF 2014 2013
Interest income on short-term deposits 43 3.0
Other finance income o4 0.4
Interest income on financial assets 4.7 3.4
Interest on non-financial instruments e -
Total interest income 5.7 3.4
Interest expense (119.7)
Amortization/write off of arrangement fees (20.1)
Interest on discounted financial liabilities -
Other finance expenses ! (11.5)
Interest expense on financial liabilities (151.3)
Interest on non-financial instruments 28 (1.8
Total interest expense (154.1) (98.0)

'In 2014 this position mainly includes financial costs related to the acquisition of the Nuance Group.

15. INCOME TAXES

INCOME TAX RECOGNIZED IN THE CONSOLIDATED

INCOME STATEMENT
IN MILLIONS OF CHF 2014 2013
Currentincome taxes (57.6)
of which corresponding to the current period (57.1)
of which adjustments recognized in relation to prior years (0.5)
Deferred income taxes 37.3
of which related to the origination or reversal of temporary differences 37.3

of which adjustments due to change in tax rates =
Total (20.3)
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IN MILLIONS OF CHF 2014 2013
Consolidated earnings before income tax (EBT) 159 180.8
Expected tax rate in % 16.0% 16.0%
Tax at the expected rate (16.9) (28.9)
EFFECT OF:

Income not subject to income tax 7.5 4.3
Different tax rates for subsidiaries in other jurisdictions 12.9 5.9
Non deductible expenses @n (2.8)
Current year tax loss carry-forwards not recognized (12.7) (4.5
Non recoverable withholding taxes (7.1) (6.5
Adjustments recognized in relation to prior year (0.5) (0.3)
Other items 6 (0.4)
Total (20.3) (33.2)
The expected tax rate approximates the average of the

income tax rates of the countries where Dufry is active,

weighted by the EBT of the respective operations. In 2014,

there have been no significant changes in the income tax

rates applicable to those countries where Dufryis active.

DEFERRED INCOME TAX RECOGNIZED IN OTHER

COMPREHENSIVE INCOME/EQUITY

IN MILLIONS OF CHF 2014 2013
RECOGNIZED IN OTHER COMPREHENSIVE INCOME:

Actuarial gains/(losses) on defined benefit plans 4.5 (1.3
Net gain/(loss) on hedge of net investment 3.2 -
Total 7.7 (1.3)
RECOGNIZED IN EQUITY:

Tax effect on share-based payments o 1.4
Total 0.1 1.4
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16. ASSETS OF DISCONTINUED OPERATIONS HELD FOR SALE

As part of the Nuance acquisition, Dufry acquired the
operations in Sydney exclusively with the view to its sub-
sequent disposal.

a) Assets of discontinued operations

These assets are presented as held for sale following the
approval of the Group’s management on September 9,
2014 to sell this operation. The transaction was completed
by end of February, 2015.

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Operational assetsinSydney 1.8 -
In accordance with IFRS 5, the assets held for sale were

written down to the value agreed with the buyer and no

further costs to sell are expected.

b) Cash flows

IN MILLIONS OF CHF 2014 2013
Operatingcashflows (1.9 -
Financing cashflows 1.8

Currency translation differences 0.1

Total cash flows

There are noitems recognized in equity relating to the assets
of discontinued operations classified as held-for-sale.
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17. EARNINGS PER SHARE

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT

BASIC

Basic earnings per share are calculated by dividing the
net earnings attributable to equity holders of the parent
by the weighted average number of shares outstanding
during the year.

IN MILLIONS OF CHF/QUANTITY 2014 2013
Net earnings attributable to equity holders of the parent 508 93.0
Weighted average number of ordinary shares outstanding 33307 29,720
Basic earnings per share in CHF 1.53 3.13

DILUTED

Diluted earnings per share are calculated by dividing the
net earnings attributable to equity holders of the parent
by the weighted average number of ordinary shares out-
standing during the year plus the weighted average

number of ordinary shares that would be issued on the
conversion of all the dilutive potential ordinary shares
into ordinary shares.

IN MILLIONS OF CHF/QUANTITY 2014 2013
Net earnings attributable to equity holders of the parent 508 93.0
Weighted average number of ordinary shares outstanding

adjusted for the effect of dilution 34,303 29837
Diluted earnings per share in CHF 1.48 3.12
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EARNINGS PER SHARE FOR CONTINUING OPERATIONS

BASIC

IN MILLIONS OF CHF/QUANTITY 2014 2013

Net earnings attributable to equity holders

of the parent from continuing operations 51.6

Weighted average number of ordinary shares outstanding 33,307

Basic earnings per share in CHF 1.55

DILUTED

IN MILLIONS OF CHF/QUANTITY 2014 2013

Net earnings attributable to equity holders

of the parent from continuing operations 51.6 93.0

Weighted average number of ordinary shares
outstanding adjusted for the effect of dilution 34,303 29,837

Diluted earnings per share in CHF 1.50 3.12

EARNINGS PER SHARE ADJUSTED FOR AMORTIZATION
(CASH EPS)

Cash EPS are calculated by dividing net earnings attributable ~ weighted average number of ordinary shares outstanding.
to equity holders of the parent, adjusted by the amortization ~ With this Cash EPS, Dufry aims to facilitate the comparison
effect generated by the intangible assets identified duringthe  at EPS level with other companies not having performed
purchase price allocations of past acquisitions through  such acquisition activities.

IN MILLIONS OF CHF/QUANTITY 2014 2013

Net earnings attributable to equity holders of the parent 50.8 93.0

ADJUSTED FOR:

Dufry’s share of the amortization in respect of acquisitions 122.8 %5
Adjusted net earnings 173.6 187.5
Weighted average number of ordinary shares outstanding 33307 29,720
EPS adjusted for amortization (cash EPS) in CHF 5.21 6.31
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WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES

IN THOUSANDS 2014 2013
Outstanding shares 33,3%.
Lesstreasuryshares (8.7)
Used for calculation of basic earnings per share 33,307
EFFECT OF DILUTION:
SRATCOPNIONS s - 17.0
275 million mandatory convertible notes at conversion price of 152 9960 -
Used for calculation of earnings per share adjusted for
the effect of dilution 34,303 29,837
For movementsin shares see note 28-Equity, note 29-Share-
based payment and Treasury shares.
18. COMPONENTS OF OTHER COMPREHENSIVE INCOME

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

NON-

2014 Employee Translation CONTROLLING TOTAL
IN MILLIONS OF CHF benefit reserve reserves Total INTERESTS EQUITY
Exchange differences on translating
foreignoperations - 215 2115 . 124 2239
Net gain/(loss) on hedge of net investment
in foreign operations . L - (024 . - . (102.4)
Income tax effect . 32 82 . = . 4z
Subtotal - (99.2) (99.2) - (99.2)
Actuarial gains/(losses) on defined benefit plans 877 - 3771 02 (37.9)
Incometaxeffect A8 S R S 45
Subtotal (33.2) - (33.2) (0.2) (33.4)
Other comprehensive income (33.2) 112.3 79.1 12.2 91.3

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

NON-

2013 Employee Translation CONTROLLING TOTAL
IN MILLIONS OF CHF benefit reserve reserves Total INTERESTS EQUITY
Exchange differences on translating foreign operations _ - 2 oo h2 (50.2)
Net gain/(loss) on hedge of net investment
inforeign 0perations . . - S L o - 24.4
Subtotal - 24.4 24.4 - 24.4
Actuarial gains/ [losses) on defined benefit plans . - 174 - 174
income taxeffect 3 S (I S
Subtotal 16.1 - 16.1 - 16.1
Other comprehensive income 16.1 (24.6) (8.5) (1.2) (9.7)
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19. PROPERTY, PLANT AND EQUIPMENT

2014 LEASEHOLD FURNITURE COMPUTER WORK IN

IN MILLIONS OF CHF IMPROVEMENTS FIXTURE HARDWARE VEHICLES PROGRESS TOTAL
AT COST

Balance at January 12014 ....... 3165 2260 996 88 294 640.4
Business combinatig‘n;“{note 6 347 52 29 03 25 45.6
Additions (note20) 218 70 67 12 gr7o 133.7
Disposals (38.00 (10.6) (2.6) n2 - . (52.4)
Reclassification within classes 428 37 12 - (75.7) =
Currency translatio justments 27.2 197 4.8 07 5.1 575
Balance at December 31, 2014 405.0 289.1 72.6 9.8 48.3 824.8
ACCUMULATED DEPRECIATION

Balance at January1,2014 (1427 (130.7) (42.4) (60 - . (321.8)
Additions (note12) (48.8) (29.4) (7.6) to - . (86.8)
Disposals 369 9.6 21 12 - . 49.8
Currency translation adjustments (12.2) 07n (3.2) 05 - (25.6)
Balance at December 31, 2014 (166.8) (160.2) (51.1) (6.3) - (384.4)
IMPAIRMENT

Balance at January1,2014 26 07 0.4) - - . (4.7)
Impairment [note 12) . (4 T T T T . (1.4)
DISPOSALS | e 09 .. T 04 .. T -~ . 13
Currency translation adjustments (0.1) (0.1) - - - (0.2)
Balance at December 31, 2014 (3.2) (1.8) - - - (5.0)
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2013 LEASEHOLD FURNITURE COMPUTER WORK IN
IN MILLIONS OF CHF IMPROVEMENTS FIXTURE HARDWARE VEHICLES PROGRESS TOTAL
AT COST

Balance at January1,2013 2671 1875 55.2 79 33.0

Business combinations (note 6] 28.5 6.4 0.5 0.2 0.5

Additions (note20) 6.6 138 76 12 80.6

Disposals S 63 34 03 (0.5)

Reclassification withinclasses 468 313 .0 - (79.1) -
Reclassification to intangible assets' (1e.6) - - - (3.6)

Currency translation adjustments .00 (6.6) ns 0.2 (1.5)

Balance at December 31, 2013 316.5 2261 59.6 8.8 29.4 640.4
ACCUMULATED DEPRECIATION

Balance at January1,2013 (1263 (1143 (3900 (5.4 - (285.0)
Additions (note12) (37.4) (25.4) (7.4) 09 - (71.1)
Disposals 180 52 3 02 -
Currencytranslatioq"aﬁd'j‘ustments ....... 3o 38 09 ar - 7.8
Balance at December 31, 2013 (142.7) (130.7) (42.4) (6.0) - (321.8)
IMPAIRMENT

Balance at January1,2013 B85 ne 0.6 - -

Disposals o 09 . - 02 . S -

Currency translation adjustments - or - - -

Balance at December 31, 2013 (2.6) (1.7) (0.4) - -

CARRYING AMOUNT

At December 31, 2014 235.0 1271 21.5 3.5 48.3 435.4
At December 31, 2013 171.2 93.7 16.8 2.8 29.4 313.9

' Based on areview of the investments done in previous years, Dufry reclassified certain investments presented as leasehold improvements to concession rights.

20. CASH FLOW USED FOR PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

IN MILLIONS OF CHF 2014 2013
Payables for capital expenditure at the beginning of the period (238 [124]
Additions of property, plant and equipment [note 19) w37 (119.8)
Payables for capital expenditure at the end of the period 8.7 23.8
Currency translation adjustments or 03
Total Cash Flow (143.7) (108.1)
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21. INTANGIBLE ASSETS

CONCESSION RIGHTS

IZITNII.ILLIONS OF CHF Indefinite lives Finite lives BRANDS GOODWILL OTHER TOTAL
AT COST

Balance at January 1'3"2“014 ....... 608 19214 1586 9128 163.2 3,216.8
Business combinations [note 6} - 10910 150 6695 45 1,780.0
Additions [note22) - 1822 - - 174 199.6
Disposals 04 Q@3 - - o7 (2.4)
Currency translation adjustments 08 1841 07 663 88 210.7
Balance at December 31, 2014 61.2 174.3 1,648.6 193.2 5,404.7
ACCUMULATED AMORTIZATION

Balance at January 1,2014 - &0y - - (72.5) (482.6)
Additions (note12) - 132 no - 25.7) (159.3)
DISPOSalS | e Tt T T g6 .. 13
Reclassification - 04 - - 0.4 -
Currency translation adjustments - (848 - - (4.5) (39.3)
Balance at December 31, 2014 - (1.0) - (102.5) (679.9)
IMPAIRMENT

Balance at January1,2014 - (2 - - - . (0.2)
Impairment [note12) - (o - no - . (1.6)
DISPOSALS | e [ T T T .. 03
Currency translation adjustments - - - - 0.1
Balance at December 31, 2014 - - (1.0) - (1.4)
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CONCESSION RIGHTS

|2;\?1|\2||_|_|0N5 OF CHF Indefinite lives Finite lives BRANDS GOODWILL OTHER TOTAL
AT COST

Balance at January 1, Q13 60.4 158.8 707.4 99.6

Business combinations [note 8} - 5109 - 2210 0.8

Additions (note20) - 884 - - 59.0

Disposals o e ) B - - (0.2

Other adjustments - = - - 2.6
Reclassification to property,

plantand equipment’ - 16 - - 3.6

Currency translation adjustments 04 (3.5 (0.2) (5. (2.2)

Balance at December 31, 2013 60.8 158.6 912.8 163.2

ACCUMULATED DEPRECIATION

BalanceatJanuary 1,2013 .. S 188 . S S 51.3)
Additonslnote12) S 2o . S S 19.8)

Other adjustments - - - - (2.6)

Currency translation adjustments - lo4 - - 1.2

Balance at December 31, 2013 - - - (72.5)

IMPAIRMENT

BalanceatJanuary 1,2013 .. S 03 =S S - . 0.2
DISPOSBIS s ) 01 - - - . 01
Balance at December 31, 2013 - (0.2) - - - (0.2)
CARRYING AMOUNT

At December 31, 2014 61.2 2,750.6 173.3 1,647.6 90.7 4,723.4
At December 31, 2013 60.8 1,511.1 158.6 912.8 90.7 2,734.0

' Based on areview of the investments done in previous years, Dufry reclassified certain investments presented as leasehold improvements to concession rights.

21.1 IMPAIRMENT TEST

Concession rights with indefinite useful lives, as well as
brands and goodwill are subject to impairment testing
each year. Concession rights with finite useful lives are
tested for impairment whenever events or circumstances
indicate that the carrying amount may not be recoverable.

21.1.1 Impairment test of goodwill

For the purpose of impairment testing, goodwill recog-
nized from business combinations has been allocated to
the following cash generating units (CGU’s). These
groups also reflect the reportable segments that are
expected to benefit from the synergies of the business
combinations:

IN MILLIONS OF CHF 31.12.2014 31.12.2013
EMEA & Asia 318.5
Americal 430.5
Americall 149.8
United States & Canada 78.3
The Nuance Business 670.5
Total carrying amount of goodwill 1,647.6
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The recoverable amounts of goodwill for each of the
above group of CGU's have been determined based on
value-in-use calculations. Such calculations are based
on business plans approved by senior management and
use cash flow projections covering a five-year period as well
asadiscountrate, which represents the weighted average
cost of capital (WACC) adjusted for regional specific risks.

POST TAX DISCOUNT RATES

Cash flows beyond that five-year period have been ex-
trapolated using a steady growth rate that does not exceed
the long-term average growth rate for the respective mar-
kets in which these CGU’s operate. The discounted cash
flow model uses net sales as a basis to determine the free
cash flow and the value assigned. Net sales projections
are based on actual net sales achieved in the year 2014 and
latest estimations for the projected years. The intersegment
results of the global distribution centers have been as-
signed /allocated to the respective geographical segments.

PRE TAX DISCOUNT RATES GROWTH RATES FOR NET SALES

GOODWILL
IN PERCENTAGE (%) 2014 2013 2014 2013 2014 2013
EMEA&Asia 10.37 074 11.90 1256 4.2-8.4 4.5-17.7
....... 10.38 904 1187 1038 51-11 4.6-9.8
....... 7.98 749 8.79 976 58166 6.6-22.3
....... 5.65 573 7.05 748 4373 3.9-13.8
6.15 - 7.62 - 5.2-5.9 -

As basis for the calculation of these discount rates, the
following risk free interest rates have been used (derived
from past 5 year average of prime 10-year bonds rates):
CHF 0.62%, EUR 1.56%, USD 2.13% (2013: CHF 0.99 %,
EUR 2.10%, USD 2.47 %).

Beta factor

For the calculation of the discount rates and WACC
(weighted average cost of capitall, the Company used the
following re-levered beta:

2014 2013

Sensitivity to changes in assumptions

Management believes that any reasonably possible
change (+/-1%) in the key assumptions, on which the
recoverable amounts are based, would not cause the
respective carrying amount to exceed its recoverable
amount. The key assumptions used for the determination
of the value-in-use are the same as the ones described
below for concession rights.

21.1.2 Impairment test of concession rights

with indefinite useful lives

Concession rights are tested for impairment purposes at
company level, which represents the cash generating unit.
For presentation purposes the CGU's are grouped into busi-
ness units. A business unit is a part of Dufry's business
segments. The following table illustrates the existing busi-
ness units with concession rights with indefinite useful life:

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Y Bl 471
Middle EastandIndi@ 13.0 T
Total carrying amount of concession rights 61.2 60.8

The recoverable amounts for each of the CGU's have
been determined based on value-in-use calculations.
Such calculations are based on business plans approved
by senior management and use cash flow projections

covering a five-year period as well as a discount rate,
which represents the weighted average cost of capital
(WACC) adjusted for local specific risks.
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Cash flows beyond that five-year period have been ex-
trapolated using a steady growth rate that does not exceed
the long-term average growth rate for the respective
markets in which these CGU’s operate. The discounted
cash flow model uses net sales as a basis to determine
the free cash flow and subsequently the value assigned.

POST TAX DISCOUNT RATES
CONCESSION RIGHTS

Net sales projections are based on actual net sales
achieved in year 2014 and latest estimations for the
years thereafter.

The key assumptions used for determining the recover-
able amounts for these business units are:

PRE TAX DISCOUNT RATES' GROWTH RATES FOR NET SALES

IN PERCENTAGE (%) 2014 2013 2014 2013 2014 2013
WRY e 743 LI 8.77 B2 2.8-3.1 2.7-41
Middle East and India 6.50 6.56 6.50 6.56 7.2-8.1 6.3-7.4

' Based on the country in which the concession is located

Sensitivity to changes in assumptions

The actual recoverable amount for the CGU subject to im-
pairment testing exceeds its carrying amount by CHF 675.8
(2013: CHF 464.3) million. With regard to the assessment of
value-in-use of the CGU, the management believes that no

21.1.3 Key assumptions used for

value-in-use calculations

The calculation of value-in-use is most sensitive to the
following assumptions:

- Sales growth

Gross margin and suppliers prices

Concession fee levels

Discount rates

Growth rate used to extrapolate

Sales growth

Sales growth is based on statistics published by external
experts, such as Air4cast or ACI (Airports Council Interna-
tional) to estimate the development of international passenger
traffic per country where Dufryis active. For the budget year,
the management also takes into consideration specific price
inflation factors of the country, the cross currency effect and
the expected potential changes to capture clients (penetration)
per business unit.

Gross margins

The expected gross margins are based on average prod-
uctassortment values estimated by the management for
the budget 2015. These values are maintained over the
planning period or where specific actions are planned.
These values have been increased or decreased by up to 1%
over the 5 year planning horizon compared to the his-
torical data. The gross margin is also affected by sup-
plier's prices. Estimates are obtained from global nego-
tiations held with the main suppliers for the products and

reasonably possible change [+/-1%) in any of the above key
assumptions would cause the carrying value of the conces-
sion rights to materially exceed its recoverable amount.

countries for which products are sourced, as well as data
relating to specific commodities during the months be-
fore the budget.

Concession fee levels

These assumptions regarding the concession fee evolu-
tion are importantand monitored in the specific market
as well as the renewal conditions and competitor be-
havior where the CGU's are active. For the CGU’s subject
toavalue-in-use calculation, the management expects the
competitive position to remain stable over the budget period.

Discount rates

Several factors affect the discount rates:

- Forthefinancial debt part, the rate is based on the aver-
age yield of the past 5 years of the respective ten-year
government bond and is increased by the company’s
effective bank margin and adjusted by the effective
blended tax rate and country risk of the respective CGU.

- Forthe equity part, a 5% equity risk premium is added
to the base rate commented above and adjusted by the
Beta of Dufry’'s peer group.

The same methodology is used by the management to
determine the discount rate used in discounted cash flow
(DCF) valuations, which are a key instrument to assess
business potential of new or additional investment proposals.
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The Group has used a growth rate of 1.6% - 2.1% (2013:
2.0%) to extrapolate the cash flow projections beyond the
period covered by the most recent forecasts.

Certain concessions were granted by the non-controlling
interest holder. Consequently these concession rights are
assessed as having an indefinite useful life.

21.1.4 Brands

The brand name Dufry is allocated to the segment EMEA &
Asia, America | and America Il for impairment testing
purpose. The brand name Hudson is allocated to the CGU's
of United States & Canada. The management believes that
the synergies from the brands reflecting the economic
reality are in accordance with these groupings.

The recoverable amountis determined based on the Relief of
Royalty method that considers a steady royalty cash flows of
0.34% post tax of the net sales projected of EMEA & Asia,
America I and America Il, and a steady royalty cash flow of
0.91% post tax of the net sales projected of Hudson. The net
sales projections cover a period of five years (2015-2019) with
year onyear growth rates between 4.3% and 9.3% for Dufry
(2013: 4.7%-16.4%) and 4.3% and 7.3% for Hudson (2013:
3.9%-13.8%). These growth rates do not exceed the long-
term average growth rate for the respective businesses.
The discount rate of 7.04% (2013: 7.54 %) represents the
weighted average cost of capital (WACC) at Group level. The
recoverable amount exceeds the carrying amount by CHF
289.5(2013: CHF 270.2) million.

22. CASH FLOWS USED FOR PURCHASE OF INTANGIBLE ASSETS

IN MILLIONS OF CHF 2014 2013
Payables for capital expenditure at January? (1.4)

Additions of intangible assets (note21) (199.6)

Payables for capital expenditure at December31 166.5

Currency translation adjustments (22.5)

Total Cash Flow (57.0) (114.4)
23. DEFERRED TAX ASSETS AND LIABILITIES

Temporary differences arise from the following positions:

IN MILLIONS OF CHF 31.12.2014 31.12.2013
DEFERRED TAX ASSETS

Property, plantand equipment 10.0

Intangibleassets 73.2

Provisions and otherpayables 65.2

Tax loss carry-forward 771

Other 30.0

Total 255.5

DEFERRED TAX LIABILITIES

Property, plantand equipment (24.0)

Intangibleassets (433.8)

Provisions and other payables (2.9

Other (15.3)

Total (476.0) (291.3)
Deferred tax liabilities net (220.5) (106.8)
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Deferredtax balances are presented in the consolidated
statement of financial position as follows:

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Deferred tax assets 195.9 R L
Deferred tax liabilities 464 (261.7)
Balance at the end of the period (220.5) (106.8)
Reconciliation of movements to the deferred taxes:

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Changes in deferred tax assets 41.0

Changes in deferred tax liabilities (154.7)

Business combinations (notes 6) 162.8

Currency translation adjustments (4.0)

Deferred tax income (expense) at the end of the period 45.1

Thereof recognized in the income statement K 10.5
Thereof recognized in equity 0.1 L
Thereof recognized in OCI 7.7 (1.3)

Tax loss carry-forwards

Certain subsidiaries incurred tax losses, which according
to the local tax legislation gives rise to a tax credit usable
in future tax periods. However, the use of this tax benefit
is limited in time (expiration) and by the ability of the re-
spective subsidiary to generate enough taxable profits in
future.

The unrecognized tax loss carry-forwards by expiry date
are as follows:

Deferred tax assets relating to tax loss carry-forwards
ortemporary differences are recognized when it is prob-
able that such tax credits can be utilized in the future in
accordance with the budget 2015 approved by the Board
of Directors and the projections prepared by the manage-
ment for these entities.

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Expiring within 1 to 3 years 75.4
Expiring within 4 to 7 years 153.1
Expiring after 7 years 67.9
With no expiration limit 41.8
Total' 338.2

' This amount includes in 2014 CHF 32.0 million added through business combination
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24. OTHER NON-CURRENT ASSETS

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Guarantee deposits B8, 30.7
Loans and contractual receivables 30 242
Prepaid concessionfees 16.5 -
0N 16.8

Subtotal 107.9

Allowances ”3], ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, [.7.:.7,.].
Total 106.6 62.1

MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2014 2013
Balance at the beginning of the period (1.7)
Utilization 0.5
Currency translation adjustments (0.1
Balance at the end of the period (1.3)

25. INVENTORIES

IN MILLIONS OF CHF 31.12. 2014 31.12. 2013
Purchased inventoriesatcost 7080 S 540.5
Inventoryallowances' (6.8 i ] (15.8)
Total 741.2 524.7

'The inventory impaired has a book value of CHF 55.2 (2013: 17.4) million
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CASH FLOW USED FOR INCREASE/FROM DECREASE
IN INVENTORIES

IN MILLIONS OF CHF 2014 2013
Balance at the beginning of the period 5405 4415
Balance at the end of the period 7580 540.5
Gross change - at cost (217.5) (99.0)
Business combinations [note) ant 80.2
Transfer to discontinued operations (note 1¢) (1.8) -
Change in unrealized profitoninventory 0.9

Currency translation adjustments 43.8

Cash Flow - (Increase)/decrease in inventories 36.5

Cost of sales includes inventories written down to net

realizable value and inventory differences of CHF 19.1 (2013:

CHF 16.6) million.

26. TRADE AND CREDIT CARD RECEIVABLES

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Tradereceivables 7.4

Creditcardreceivables 44.5

Gross 118.9

Allowances (0.2)

Net 118.7

Trade receivables and credit card receivables are stated at
their nominalvalue less allowances for doubtful amounts.
These allowances are established based on an individual
evaluation when collection appears to be no longer probable.
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AGING ANALYSIS OF TRADE RECEIVABLES

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Not due 47.0 9.1
OVERDUE:

Up to 30 days 19.2

31to 60 days 3.4

6110 90 days T -
More than 90 days 8 0.7
Total overdue 27.4 12.4
Trade receivables, gross 74.4 21.5
MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2014 2013
Balance at the beginning of the period (0.1

Creation (0.2)

Release 0.1

Utilized =

Currency translation adjustments =

Balance at the end of the period (0.2)

27. OTHER ACCOUNTS RECEIVABLE

IN MILLIONS OF CHF 2014 2013
Sales tax and other tax credits 74.0

Receivables for refund from suppliers 47.0

Prepayments 29.8

Receivables from subtenants and business partners 24.2

Guarantee deposits 15.1

Accrued concession fees and rental income 12.0

Personnel receivables 4.8

Accrued income 4.2

Loans receivable 32

Derivative financial assets 0.6

Other 16.5

Total 231.4

Allowances (4.2)

Total 227.2
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MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2014 2013
Balance at the beginning of the period (3.4)

Creation (1.6)

Release 0.1

Utilized 0.6

Currency translation adjustments 0.1 -
Balance at the end of the period (4.2)

28. EQUITY

28.1 ISSUED CAPITAL

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Sharecapital 179.5

Share premium 1.964.7

Total 2,144.2

28.1.1 Fully paid ordinary shares

IN MILLIONS OF CHF NUMBER OF SHARES SHARE CAPITAL SHARE PREMIUM

Balance at January 1, 2013

Issue of shares
Balance at December 31, 2013

30,905,056

Issue of shares 5,000,000

Share issuance costs

Balance at December 31, 2014 "...‘5'5,905,056

28.2 AUTHORIZED AND CONDITIONAL SHARE CAPITAL

AUTHORIZED SHARE CAPITAL NUMBER OF SHARES IN THOUSANDS OF CHF
Balance at January1,2013 2,697,620

Utilization December 13,2013 (1,231,233)

Balance at December 31, 2013 1,466,387

Expiration May 2, 2014 (1,466,387)

Balance at December 31, 2014
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CONDITIONAL SHARE CAPITAL NUMBER OF SHARES IN THOUSANDS OF CHF
Balance at January1,2013 2,697,620 13488
Balance at December31,203 2,697,620 13488
Balance at December 31, 2014 2,697,620 13,488

Share capital increase

2014

The Extraordinary General Meeting held on June 26, 2014,
approved the increase of the share capital of Dufry AG
from currently CHF 154,525,280 by up to CHF 27,269,160
to a maximum amount of up to CHF 181,794,440 through
the issuance of fully paid-in new registered shares with a
par value of CHF 5 each.

On July 8, 2014, Dufry AG issued 5,000,000 new regis-
tered shares representing 14 % additional shares. After
this share issuance, the share capital of the company
amounts to CHF 179,525,280 million. The offer price for
the rights offering as well as the public offering was set
at CHF 162.00 per new share. In the rights offering,
3,623,976 new shares were subscribed for by existing
shareholders, while 1,376,024 new shares were purchased
by investors in the international offering, resulting in

28.3 RESERVES

gross proceeds of CHF 810.0 million. The trading of the
offered shares on the SIX Swiss Exchange commenced
on July 9, 2014. The share issuance costs related with
this transaction amounted to CHF 27.3 million and is
presented in equity.

2013

On December 13, 2013, Dufry AG utilized part of its au-
thorized share capital and placed 1,231,233 new regis-
tered shares representing 3.98% of the total shares.
After this share issuance, the share capital of the com-
pany amounts to CHF 154,525,280. The shares were is-
sued to Folli Follie Group as part of the payment for the
49 % acquisition of HDFS. The share issuance costs re-
lated with this transaction amount to CHF 0.06 million
and have been presented in equity.

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Employee benefit reserve (32.9)

Capital reserve for mandatory convertible notes 262.8

Translationreserves (112.2)

Retainedearnings 45.2

Balance at the end of the year 162.9

28.3.1 Employee benefit reserve

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Balance at the beginning of theyear 03

Actuarial gains (losses) on defined benefitplans (37.7)

Income tax relating to components of other comprehensive income 4.5

Balance at the end of the year (32.9)
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28.3.2 Capital reserve for mandatory convertible notes

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Balance at the beginning of theyear = -
Issuance of equity instruments 269.6 -
Transactions costs for equity instruments 68 -
Balance at the end of the year 262.8 -

Dufry issued CHF 275.0 million Mandatory Convertible
Notes [MCN] due June 18, 2015 convertible into ordinary
registered shares of Dufry. The notes were issued by
Dufry Financial Services B.V. Dufry will issue the shares
out of the existing conditional share capital.

The Mandatory Convertible Notes were issued at 100 % of
the principal amount in denominations of CHF 200,000
per note. The MCN will be convertible into fully paid ordi-
nary shares of Dufry at maturity unless earlier converted
at the option of the MCN holders or the issuer or upon the
occurrence of specified special events in accordance with
the terms and conditions of the MCN. The MCN pay a
coupon of 2.0% per annum and the conversion price is set
at CHF 152, corresponding to 1,809,210 shares. The issu-
ance costs related with this transaction are CHF 6.8 mil-
lion and are presented in equity.

28.3.3 Translation reserves

The transaction is presented as follows in the statement

of financial position at the reporting date:

- The discounted interest payments of CHF 5.4 million
are included in the line other liabilities after set-off of
transaction costs of CHF 0.1 million. The transaction
costs are amortized over 12 months and included in
the line interest expenses

- The remaining part of the net proceeds are disclosed
in equity in the column MCN amounting to CHF 262.8
million, after set-off of transaction expenses of CHF
6.8 million

IN MILLIONS OF CHF 31.12.2014 31.12.2013
Balance at the beginning of theyear (2248) (199.9)
Exchange differences arising on translating the foreign operations

(attributed to equity holders of parent) 2ns (49.0)
Net gain/(loss] on hedge of net investments in foreign operations

(N0t 32 (1024) 244
Income tax related to net gains/(losses) on hedge

of net investments of foreign operations 32 -
Balance at the end of the year (112.2) (224.